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Executive Summary 

 

Highlights of international tin market 

 The LME 3M tin price averaged at US$17,775 per tonne in Q1 2008, up by 9.36% 

on quarterly basis, and the cash month price averaged at US$18,015 per tonne, 

up by 8.85%. The price in the next few months will follow the movement of other 

base metals and benefit from the softening of US dollar.  

 

 The fundamentals of global tin market are supportive to the price. Output from the 

two major producing countries Indonesia and China reduced in Q1. The LME 

inventory continued with the falling trend.  

 

 The demand from western countries declined in Q1 this year due to the US sub 

prime debt crisis. But the demand from China kept strong, so the global demand 

in Q1 this year did not see obvious change.  

 

 

Highlights of Chinese tin market 

 The tin price on Chinese market averaged at 152,263 yuan/tonne in Q1 2008, up 

by 58.6% over the same period last year. It breached a new record high of 

160,000yuan/tonne in late March. Tin price in the next few months will be under 

pressure with production returning to normal level and consumption affected by 

recession in western economy. 

 Antaike estimates China produced 21,000 tonnes tin-in-concentrate in Q1 2008. 

According to statistics released by CNIA, China produced 9,021 tonnes 

tin-in-concentrate in Jan.-Feb. this year, up by 17.22% over a year earlier. But 

actually many privately owned mines’ output were not covered in the CNIA 

statistics, most of which were closed in late Jan. 2008 due to the bad whether and 

have not resumed production yet at the time of writing. So Antaike estimates the 

actual production of tin-in-concentrate in Jan.-Feb. this year should be lower than 

that in the same period last year. The cutbacks resulted from the snowstorm were 

more than 6,000 tonnes.  

 

 China imported 1,306.47tonnes tin concentrate in the first two months this year. 

The import in Feb. was only 347.16 tonnes, the lowest level in recent three years. 

The grade of concentrate averaged at around 20%, much lower than the normal 

grade of 40-50%. 

 

 According to survey made by Antaike, Chinese tin refining capacity increased by 
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1.5-2.0kt to 161-161.5kt by the end of 2007. The newly added capacity was not 

too much due to the constraint from raw materials supply. But the capacity in 

2008 will grow to 177kt with some big projects commissioned within this year. 

 

 China exported only 307.53 tonnes tin ingot in Jan.-Feb. this year, falling by 

91.32% Y-on-Y, according to statistics released by the China Customs. The 

export in Feb. was 3 tonnes, a historical low never seen before. 

 

 China began to impose 10% export duty on tin ingot on Jan.1st 2008 and the RMB 

has been appreciating continuously, which combined to make it difficult to export 

of tin. Meanwhile the domestic price rose higher than international price, which 

also contributed to the low export. 

 

 Chinese economy kept robust development in 2007 with GDP growth rate 

reaching 11.4%, up by 0.3% compared with 2006. Against this background, the 

Chinese consumption maintained strong. It was estimated that tin consumption in 

China mounted up to 132.3kt, an increase of 10.51% compared with 2006, but 

slower down than that of 17.85% in 2006. The tin consumption in two sectors 

including tin solder and chemicals slowed down in the year.   

 

Marco Economic Outlook 

World Economy in 2008 

Key points to development of world economy are sustainable growth in regional 

economies, continuous depreciation of US dollar and volatility of currency and 

financial market, strong fluctuation of stock market, and rocketing prices of 

commodities such as oil and gold.  

The US policymakers continue to take fiscal stimulus package and accommodative 

monetary policy to deal with sub mortgage debt crisis. They are going to keep policy 

to lower the fund rate by 0.75% to stimulate liquidity of currency, which will, in a time, 

have big influence on US and the world economy.   

It is forecast major primary raw materials will be in supply/demand balance in the 

world in 2008. But the continuous weakening US dollar will push prices of oil and 

other futures commodities to soar and further accelerate the price increase of the 

major primary raw materials in the world.  

Entering into the year 2008, crude oil prices broke up to US$100 per barrel and gold 

futures price tested US$1,000 per ounce, both reaching historical record highs, mainly 

due to the weakening US dollar, lowered fund rate by the Federal Reserve, and 

deteriorated over-liquidity of monetary across the world. Within this context, almost all 

the commodity prices are soaring. The base metals of copper, aluminum and nickel, 
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with fundamentals not being looked well, even experienced a round of hiking, injecting 

more speculation foam into metals commodity market. At the same time, the harsh 

winter weather in southern China and the energy supply tightness in South Africa are 

also taken by speculative funds as opportunities to invest in commodity futures 

market.   

The continuous rising oil prices has increasingly influenced world economy, which will 

bring a number of new conflicts and problems. But we do not think world economy will 

enter into a time of high inflation as supply and demand in other economies, except 

USA, are all kept in normal conditions.  

 

Chinese Economy in 2008 

China’s current economic development has reached a peak period of cyclic economic 

prosperity (the economic growth possibly hit a record high in 2007 on an annual basis), 

while the second half of 2008 or 2009 will highly likely be caught in an adjustment 

period. China’s overall economic trend in 2008 is estimated as follows: with respect to 

the three driving forces behind economic development, the domestic consumption will 

post continuous growth, but the export and investment growth will slow down to some 

extent. Since the prevention and control of inflation have been highlighted by Chinese 

government, the CPI growth is expected to gradually slow down when the economic 

macro control is reinforced through the execution of both prudent fiscal policy and 

tightening monetary policy. However, given the ongoing excess liquidity, strong 

investment desire of local governments, transmission effect of government power, as 

well as the optimistic expectations about China’s economic growth in connection with 

Beijing Olympic Games, there will be an inevitable conflict between government policy 

orientation and the high-speed economic development, therefore China’s economy is 

confronted with great challenges.  

China’s GDP in 2008 is expected to grow around 10% to exceed RMB 28 trillion yuan, 

of which the GDP growth in the first half will exceed 11%, while the second half will 

see a somewhat decline to about 9%. 

Currently, China’s economic development has entered a peak period of cyclic 

economic prosperity. Along with the enhanced confidence in economic growth and the 

rapidly increasing income, Chinese citizens started to expand consumption. The 

economic expansion has shifted from investment-oriented to consumption-oriented 

(investment growth still remains high), therefore China’s economic growth is expected 

to remain in the most prosperous cyclic period. According to the economic operation 

index & indicators issued in this March by China’s National Bureau of Statistics, China 

sill enjoyed a favorable economic performance at the end of this February. However, 

the economic indicators of China’s National Bureau of Statistics also suggest that the 

pre-warning index of China’s current economy still remains relatively high, and the 

future growth outlook is still faced with great challenges. 

Table 1：Prosperous index of the macroeconomics 
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 Pre-warning  
Malmquist Index

(the year 1996=100)

Foregoing Index

(the year 1996=100)

Lagging index

(the year 1996=100)

2007.01 104 101.75 102.89 98.63

2007.02 110.7 102.09 102.6 98.94

2007.03 110.7 102.06 102.38 99.88

2007.04 110.7 102.15 102.94 99.82

2007.05 113.3 102.42 103.42 100.34

2007.06 113.3 102.53 103.81 101.19

2007.07 113.3 102.61 104.04 101.76

2007.08 113.3 102.79 104.01 101.96

2007.09 117.3 103.05 103.83 101.94

2007.1 117.3 103.22 103.47 101.85

2007.11 121.3 103.31 102.76 101.8

2007.12 121.3 103.25 101.91 102.16

2008.01 117.3 102.85 101.92 102.17

2008.02 117.3 102.52 102.68 102.26

Source: NBS 

 

China’s development environment is subject to the constraint imposed by the global 

economic background 

China’s substantial current account surplus in connection with the international 

payments should be interpreted from a broader perspective of the global 

macroeconomic imbalance.  

Although the stable development predominates both the global economy and 

international market, the underlying risks still cannot be ignored. The opportunity and 

challenge coexist in the external economic environment for China, but the opportunity 

outweighs challenge. By capitalizing on the favorable growth of both global economy 

and international market, China is well positioned to promote system reform, 

accelerate the adjustment of economic structure and speed up the shift of 

development model. Meanwhile, close attention should be paid to the risk factors in 

global economic development, and early preparation should be made in case of any 

accident. 

The global economy is expected to see a gradual downward trend in 2008, as a result 

of which China’s economy will develop at a lower growth rate. China’s export growth 

experiences a somewhat decline due to the slowdown of American economy and 

USD depreciation, thus exacerbating the excess capacity of some industries, slowing 

China’s economic growth and increasing the employment pressure. The preliminary 

estimates indicate that if the global economic growth slows down by 0.2 percentage 

points, and combined with the influence of trade protectionism, China’s export growth 

in 2008 is expected to slow down by 2 percentage points, accordingly its economic 

growth rate will decrease by 0.6 percentage points, and 600,000 persons will end up 

unemployed. However, the variation in global economy could also lead China’s 
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internal demand to change through the adjustment of external demand, thus further 

alleviating the economic imbalances both at home and abroad. The USD depreciation 

will likely help reduce the export of both low value-added product and the 

heavily-polluted/energy-consuming products, which is beneficial to the transformation 

of China's economic development model.  

In view of the slowdown of total export volume and the adjusted export structure, the 

adjustment of China’s industrial structure will be accelerated through the reallocation 

of production factors. Therefore, the tertiary industry is expected to exhibit a rapid 

development and thus drive upward consumption growth, which is favorable to the 

ratio readjustment among investment, consumption and export. 

The recently soaring food price in China is closely related to the substantial price rise 

of international food. China’s purchase prices of energy and raw materials remain 

rather high, due to the higher price level of such commodities as oil, metals and food 

in the international market. The international primary product denominated in USD is 

expected to see a gradual upward trend this year, thus presenting a sharp conflict with 

China’s basic policy designed to fight against inflation and rein in the price hike. How 

to address such conflict is an issue of significant importance confronted by China’s 

government. 

The neutral and relatively relaxed international monetary policy has narrowed down 

the room for China to adopt a modestly tight monetary policy aimed at economic 

macrocontrol.  

In order to offset the risks arising from American subprime mortgage crisis, the central 

banks in America, Japan and Europe have recently injected liquid capital into the 

banking system and cut down interest rates, which has eroded the room for China to 

further execute the tight monetary policy, and thus constrained its capacity to exercise 

macrocontrol through monetary policy.  

Considering the fast economic growth and growing price inflation pressure, the 

interest rate rise serves as an effective method of macrocontrol. However, it will by so 

doing accelerate the inflow of international hot money, increase the foreign exchange 

reserve, fuel the excess liquidity risk and push up RMB appreciation pressure, as a 

result of which the bubbles of real estate and stock market would emerge on the 

horizon. Therefore, the macroeconomic control by leveraging monetary policy is 

somewhat challenged. Given the abovementioned, the macroeconomic control shall 

be implemented through the reinforced and comprehensive coordination between 

fiscal policy, monetary policy, industrial policy and local policy, etc.  

Fixed asset investment scale continues to expand 

China’s urban fixed asset investment scale is expected to increase 25% to RMB 

15.0694 trillion yuan, while the total retail sales of social consumables is predicted to 

exceed RMB 10 trillion yuan for the first time to 10.4857 trillion yuan in 2008, 

representing an increase of 16.5%. The job creation still enjoys a favorable outlook 

next year. Based on such analysis and the employment elasticity prediction method, a 
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net increase of 10.32 million persons is expected to join China’s urban labor force, 

and over 12 million new jobs will continue to be created this year. The targets set for 

the urban job creations in 2008 are listed as follows: 10 million persons will join the 

urban labor force, and the jobless rate shall be controlled below 4.5%. 

The information of China’s National Bureau of Statistics suggests that China’s urban 

fixed asset investment scale rose a year-on-year 24.3% to RMB 812.1 billion yuan in 

the first two months of 2008, of which the fixed asset investment scale of 

manufacturing industry reached RMB 247.6 billion yuan, representing 30.5% of 

China’s urban fixed asset investment over the same period; The investment scale of 

real estate reached RMB 260.4 billion yuan, representing 32.1% of China’s urban 

fixed asset investment over the same period; The investment scale of water 

conservancy/environment/public utilities management reached RMB 56.4 billion  

yuan, representing 6.9% of China’s urban fixed asset investment over the same 

period. The combined investment of the aforementioned three fields has already 

accounted for around 70% of China’s urban fixed asset investment scale in the first 

two months of this year, demonstrating that China’s economic growth is evidently 

driven forward by the fixed asset investment. However, if China’s urban fixed asset 

investment scale sees a sharp decline, the impact of which on its economy will be 

very obvious. 

China’s industrial growth rate starts to be constrained 

China’s industrial enterprises above a designated scale (the primary operating 

revenue of industrial enterprise is required to exceed RMB 5 million yuan annually, 

similarly hereinafter) generated profit up to RMB 348.2 billion yuan in the first two 

months of this year, up 16.5% year-on-year. Among the industrial enterprises above a 

designated scale, the state-owned/state-controlled enterprises generated profit up to 

RMB 140.5 billion yuan, down 5.6% year-on-year; The collectively-owned enterprises 

generated profit up to RMB 8.8 billion yuan, up 35.0% year-on-year; The joint-equity 

cooperative enterprises generated profit up to RMB 1.8 billion yuan, up 18.1% 

year-on-year; The joint-equity enterprises generated profit up to RMB 188.1 billion 

yuan, up 17.2 % year-on-year; The foreign-invested enterprises and enterprises with 

investment from Hong Kong/Macao/Taiwan generated profit up to RMB 99.3 billion 

yuan, up 22.5 % year-on-year. The private enterprises generated profit totaling RMB 

63.6 billion yuan, up 52.1% year-on-year.  

In the past two months, among China’s 39 primary industrial categories, the profit of 

petroleum and natural gas exploitation industry increased a year-on-year 61.2%, coal 

industry up 66.8%, steel industry up 12.2%, chemical industry up 15.9%, smelting and 

pressing of non-ferrous metals up 1.6%, construction materials up 53.5%, 

manufacturing of special purpose machinery up 35.9%, manufacturing of 

transportation equipment up 42.6%, manufacturing of electronic communication 

equipment up 37.7%, power industry down 61.0% and chemical fiber down 0.2%. The 

petroleum refining and coking industry shifted to a net loss of RMB 20.6 billion yuan 

from a profit of RMB 15.6 billion yuan in the previous year. 
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China’s industrial enterprises above a designated scale generated a primary 

operating revenue totaling RMB 6.2547 trillion yuan in the first two months of this year, 

up 27.4% year-on-year; and the total taxes amounted to RMB 298.8 billion yuan, up 

24.8% year-on-year. The accounts receivable of China’s industrial enterprises above 

a designated scale reached RMB 3.6316 trillion yuan at the end of this February, up 

17.2% year-on-year. Meanwhile, the finished products capital reached RMB 1.7435 

trillion yuan, up 21.2% year-on-year. The abovementioned demonstrates that China’s 

current fiscal policy and monetary policy have already started to take effect, and the 

rapid industrial growth is constrained due to the inadequate cash flow. 

Some estimates about China’s future economic trend 

The possibility of China’s accelerated CPI growth is not great in 2008. The price rise 

of agricultural products (31.00, -0.20, -0.64%) witnessed in the past days, the major 

contributor to domestic food price hike, is of a recovery nature, because the market 

imbalance is short-lived and the supply deficit of pork will not last too long either. 

Against the current economic development background, it is hard for CPI to feel the 

pressure resulting from the excess liquidity and rapidly growing money supply. It is the 

asset price that is impacted by the excess liquidity rather than CPI, which has thus 

pushed up the real estate and stock prices obviously and caused the investment 

demand to further expand. The increased money supply or excess liquidity is weakly 

related to CPI growth.  

China’s export growth is expected to see a somewhat decline in 2008, and the 

adjustment of export policy will gradually take effect. Additionally, the export growth 

decline is also contributed by the slowdown of American economy due to the 

subprime mortgage crisis, since America is recognized as China’s largest export 

market. If American economy is caught in a weakening condition over a certain period 

of time, both the global economic fundamentals and China’s export demand will be 

negatively affected to a certain extent. 

China’s fixed asset investment scale is not expected to decline sharply in 2008. 

Despite China’s strenuous efforts to control fixed asset investment scale by 

repeatedly raising interest rate and increasing bank reserves, the fixed asset 

investment scale still continues to expand due to the inertia effect, false market 

information arising from excess liquidity, as well as local government’s blind pursuit 

after higher GDP growth. On the one hand, the economic growth is promoted; 

however on the other hand, the inflation threat is also ignited. 

Table 2: Investment in Fixed Assets by Industry (2008.01-02), Yuan 

 
Investment 

mln

Growth  
Y-on-Y 

Proportion (%) 

 Accumulated % Accumulated 01-02/07 

National Total 812,129 24.3 100 100

1. Agriculture, Forestry, Animal Husbandry and 

Fishery 

5,408 
77 0.7 0.5
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  Of which: Forestry 1,040 112.8 0.1 0.1

2. Mining  22,055 21.6 2.7 2.8

  Mining and Washing of Coal 5,253 31.1 0.6 0.6

  Extraction of Petroleum and Natural Gas 12,248 9.8 1.5 1.7

  Mining and Processing of Ferrous Metal Ores 1,592 72 0.2 0.1

  Mining and Processing of Non-Ferrous Metal 

Ores 

1,919 
44.1 0.2 0.2

  Mining and Processing of Nonmetal Ores 1,025 55.8 0.1 0.1

  Mining of Other Ores 17 -72.9   

3. Manufacturing 247,576 35.8 30.5 27.9

  Processing of Food from Agricultural Products 7,359 31.4 0.9 0.9

  Manufacture of Foods 4,527 33.2 0.6 0.5

  Manufacture of Beverages  3,798 39.7 0.5 0.4

  Manufacture of Tobacco 602 6.8 0.1 0.1

  Manufacture of Textile 11,491 12.9 1.4 1.6

  Manufacture of Textile Wearing Appeal, 

Footwear, and Caps  

5,863 
26.3 0.7 0.7

  Manufacture of Leather, Fur, Feather and 

Related Products 

2,243 
42 0.3 0.2

   Processing of Timber, Manufacture of Wood, 

Bamboo, Rattan, Palm, and Straw Products 

2,924 
37.2 0.4 0.3

  Manufacture of Furniture 2,890 70.1 0.4 0.3

  Manufacture of Paper and Paper Products 6,033 19.4 0.7 0.8

  Printing, Reproduction of Recording Media 2,455 34.7 0.3 0.3

  Manufacture of Articles for Culture, Education 

and Sports Activity 

1,263 
30.8 0.2 0.1

  Processing, Coking, Processing of Nuclear 

Fuel 

8,966 
117.1 1.1 0.6

  Manufacture of Chemical Material and 

Chemical Products 

23,828 
32.9 2.9 2.7

  Manufacture of Medicines 5,140 15.5 0.6 0.7

  Manufacture of Chemical Fibre 2,142 -31 0.3 0.5

  Manufacture of Rubber 3,009 16.7 0.4 0.4

  Manufacture of Plastics 5,555 38.6 0.7 0.6

  Manufacture of Non-Metallic Mineral Products 17,850 61.2 2.2 1.7

  Smelting and Pressing of Ferrous Metals 20,598 30 2.5 2.4

  Smelting and Pressing of Non-Ferrous Metals 8,916 68.1 1.1 0.8

  Manufacture of Metal Products 11,712 53.7 1.4 1.2

  Manufacture of General Purpose Machinery 16,223 41.4 2 1.8



 12

  Manufacture of Special Purpose Machinery 10,506 35.5 1.3 1.2

  Manufacture of Transportation Equipment 22,249 40.5 2.7 2.4

  Manufacture of Electrical Machinery and 

Equipment 

13,065 
61.2 1.6 1.2

  Manufacture of Communication Equipment, 

Computers and Other Electronic Equipment  

18,017 
2.8 2.2 2.7

  Manufacture of Measuring Instruments, and 

Machinery for Cultural Activity and Office Work 

2,615 
79.5 0.3 0.2

  Manufacture of Art Work and Other 

Manufacturing 

5,148 
44.2 0.6 0.5

  Recycling and Disposal of Waste 587 161.7 0.1  

4. Production and Supply of Electricity, Gas and 

Water  

60,811 
0.8 7.5 9.2

  Production and Supply of Electric and Heat 

Power 

52,340 
-3.7 6.4 8.3

  Production and Supply of Gas 2,089 5 0.3 0.3

  Production and Supply of Water 6,383 60.3 0.8 0.6

5. Construction 4,579 -5.5 0.6 0.7

6. Transportation, Storage and Post 74,453 0.4 9.2 11.3

  of which:  Railway Transport 11,045 11.5 1.4 1.5

           Road Transport 36,358 -0.3 4.5 5.6

           Urban Public Transport 11,214 26.9 1.4 1.4

           Water Transport 7,889 -15.4 1 1.4

           Air Transport 2,658 -59.5 0.3 1

7. Information Transmission, Computer Service 

and Software  

8,348 
5.6 1 1.2

8. Wholesale and Retail Trade 14,752 39.2 1.8 1.6

9. Hotel and Catering Service 8,992 48.9 1.1 0.9

10. Financial Intermediation 786 8 0.1 0.1

11. Real Estate 260,352 34.1 32.1 29.7

12. Leasing and Business Service 6,765 32.7 0.8 0.8

13.Scientific Research, Technical Service, and 

Geological Prospecting 

3,664 
38.7 0.5 0.4

14. Management of Water Conservancy, 

Environment, and Public Facilities 

56,396 
11.5 6.9 7.7

   Management of Water Conservancy 6,226 -13.7 0.8 1.1

   Environment Management 3,123 61.6 0.4 0.3

   Management of Public Facilities  47,047 13.5 5.8 6.3

15. Services to Households and Other Services 1,261 29 0.2 0.1

16. Education 11,957 23.3 1.5 1.5

17. Health, Social Security, and Social Welfare 5,002 8.4 0.6 0.7
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  Of which: Health 4,689 7 0.6 0.7

18. Culture, Sports and Entertainment 7,964 29.3 1 0.9

19. Public Management and Social Organization 11,007 -4.7 1.4 1.8

20. International Organizations     

Source: NBS 

Chinese Tin Prices  

Tin Prices 

The tin price on Chinese market averaged at 152,263 yuan/tonne in Q1 2008, up by 

58.6% over the same period last year. It breached a new record high of 

160,000yuan/tonne in late March.  

Chart 1：China Domestic /LME Price Ratio in 2001-2008 

Sources: Antaike, LME 

 

Chart 2：Tin Price on Chinese Spot Market yuan/tonne 
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Source: Antaike 

 

The fundamentals of global tin market are supportive to the price. Output from the two 

major producing countries Indonesia and China reduced in Q1. It is rainy season in 

Indonesia from November to February next year. Many mines and smelters are 

usually forced to cut production. In addition, the smelter of Koba Tin, the second 

biggest tin producer in Indonesia was requested to be closed at the end of January 

because of illegal mining did not resume production until late March. The Indonesia 

government also stopped some other illegal mining activities. The production and 

export from Indonesia declined significantly in Q1 2008. While in China, the southern 

regions were heavily attached by snowstorm in late Jan. and early Feb. The mines 

and smelters located in Chenzhou Hunan Province had to be closed for nearly two 

months. The smelters in other regions had to stop production also due to the 

insufficient supply of raw materials and constraint from bad traffic.  

 

The global supply of tin was affected significantly and the inventory on the LME fell 

continuously, which drove the tin price up sharply. The tin price on the LME hit a 

historical high of US$20,950/tonne. 

 

The increasing international tin price, together with the strong demand on Chinese 

market after the Spring Festival, gave strong supports to the Chinese tin price.  

 Table 3: Tin Price on LME and China Market and Inventory on LME in 

2006-2008  

 
LME  US$/tonne Chinese spot market 

yuan/tonne Cash month 3 month Inventory 

2006 Ave. 8,774 8,765 13,048 82,098  

2007 Ave. 14,529 14,520 12,100 121,592  

Q1 2007  12,721 12,611 9,635 95,996  

Q2 2007  14,094 13,980 12,335 109,170  

Q3 2007  14,972 15,017 14,155 134,540  

Q4 2007  16,331 16,474 12,100 146,660  

Q1 2008  17,775 18,015 9,190 152,263  

Jan. 2007  11,353 11,253 11,400 89,389  

Feb. 2007  12,925 12,770 10,360 93,864  

Mar. 2007  13,886 13,810 9,635 104,736  

Apr. 2007  14,046 13,966 8,515 110,200  

May 2007  14,138 13,995 9,445 109,302  

Jun. 2007  14,100 13,979 12,335 108,009  

Jul. 2007  14,738 14,734 13,665 115,321  

Aug. 2007  15,162 15,217 14,975 142,152  

Sept. 2007  15,015 15,100 14,155 146,147  

Oct. 2007  16,060 16,193 13,230 149,250  

Nov. 2007  16,680 16,795 13,180 147,455  
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Dec. 2007  16,252 16,434 12,100 143,275  

Jan. 2008  16,326 16,420 11,695 145,534  

Feb. 2008  17,200 17,780 10,000 152,977  

Mar. 2008  19,799 19,846 9,190 158,276  

Source: Antaike, LME 

Chinese Tin Material Supplies 

Mine production  

Antaike estimates China produced 21kt tin-in-concentrate in Q1 2008. According to 

statistics released by CNIA, China produced 9,021 tonnes of tin-in-concentrate in 

Jan.-Feb. this year, up by 17.22% over a year earlier. The production in Hunan and 

Jiangxi declined by 40.66% and 36%. While the production in Inner Mongolia jumped 

by 1,548.74% year-on-year. But actually many privately owned mines’ output were not 

covered in the CNIA statistics, most of which were closed in late Jan. 2008 due to the 

bad whether and have not resumed production yet as of the time of writing. So 

Antaike estimates the actual production of tin-in-concentrate in Jan.-Feb. this year 

should be lower than that in the same period last year. The cutbacks resulted from the 

snowstorm were more than 6,000 tonnes.  

 

Table 4: Quarterly Production of Tin-in-Conc. in 2006-2008  tonne 
 2006 2007 2008 

 Annual Q1 Q2 Q3 Q4 Q1 Q2 

Tin-in-Conc. 111,280 25,277 28,266 26,756 28,580 22,000 26,000 

Source: CNIA, the data in italics are estimation by Antaike 

 

Table 5: Chinese Production of Tin-in-Conc. in Jan.-Feb. 2008  

by Province/Region, Tonne                                          
 Feb. Jan.-Feb. YoY Chn ％ 

Jiangxi 81 276 -36.00 

Hunan / 1,004 -40.66 

Guangxi 797 1,567 9.54 

Yunnan 2,353 4,664 16.22 

Shanghai / / / 

Inner Mongolia 713 1,434 1,548.74 

Guangdong 7 33 -17.50 

Total -- CNIA 3,951 9,021 17.22 

Other—Antaike estimation 2,499 4,133 / 

Total – Antaike estimation 6,450 13,154 / 

Sources: CNIA and Antaike 

Import  

China imported 1306.47tonnes tin concentrate in the first two months this year. The 

import in Feb. was only 347.16 tonnes, the lowest level in recent three years. The 
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grade of concentrate averaged at around 20%, much lower than the normal grade of 

40-50%.  

 

Most of imports were from Vietnam and Burma, while the import from Bolivia was only 

219 tonnes. The grade of concentrate from Bolivia is relatively higher at about 50%, 

while that from Vietnam and Burma is usually low. So the average grade of imported 

tin concentrate was much low in Jan.-Feb.   

 

Chart 3: Monthly Import of Tin Conc. in 2004-2008 tonne 

Source: the Customs 

 

Table 6: Chinese Import of Tin Concentrate by Origin in Jan.-Feb. 2008 

Origin 

Quantity kg Price US$ per kg Value US$ 

Jan. Jan.-Feb. YoY Chn % Ave. price YoY Chn% Feb. Jan.-Feb. YoY Chn%

Burma 6,000 218,108 1,351.15 1.87 -7.44 9,165 407,155 1,243.21

Laos 0 35,704 346.3 2.9 7.41 0 103,542 379.36

Vietnam 262,260 813,485 - 0.32 - 46,801 262,696 -

Kirghizia 0 0 -100 - - 0 0 -100

Uganda 18,964 18,964 - 7.47 - 141,726 141,726 -

Bolivia 59,940 219,079 -68.78 7.97 54.66 391,345 1,745,892 -51.72

Chile 0 0 -100 - - 0 0 -100

Australia 0 1,125 - 0.02 - 0 25 -

Total 347,164 1,306,465 58.72 2.04 -60.04 589,037 2,661,036 -36.57

Source: China Customs  
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Chinese Refined Tin Production 

Tin refining capacity 

Chart 4: Tin refining capacity in China in 2001-2008 kt 

Source: Antaike 

The latest change in Chinese tin refining capacity 

According to survey made by Antaike, Chinese tin refining capacity increased by 

1,500-2,000tonnes to 161-161.5kt by the end of 2007. The newly added capacity was 

not too much due to the constraint from raw materials supply. But the capacity in 2008 

will grow to 177kt with some big projects commissioned within this year. For example, 

Jiangxi Huichang Jinlong Tin Company, Guilin Hinwei Tin Technology Co., Ltd. will 

contribute 16kt refining capacity to Chinese total capacity.  

 
Table 7: Newly Added Capacity in 2008  

Company Capacity  Time commissioned  

Jiangxi Huichang Jinlong Tin Company 6.kt 

3.0kt commissioned in Mar. 2008, the rest 

3.0kt to be commissioned in H2 2008 

Guilin Hinwei Tin Technology Co., Ltd. 10kt June 2008 

Tin Recycling Companies in Guangdong 10kt 2008 

Source: Antaike 

 

Table 8: Chinese Tin Capacity by Province/Region tonne 
 2008e 2007 2006 2005 

Chinese total 177,000 161,000 159,500 142,100

Shanghai 500 500 500 500

Jiangxi 16,200 10,200 10,200 3,300

Hunan 21,500 21,500 20,000 17,000

Guangxi 59,300 49,300 49,300 49,300

Yunnan 79,500 79,500 79,500 72,000
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Sources: CNIA and Antaike 

 

In addition, the some producers in Guangdong that had been producing tin solder 

using scraps has began to produce refined tin. Antaike estimates those producers will 

be capable of producing 10kt refined tin this year.  

 

Refined Production 

Chinese refined tin production in Q1 was around 30k, a decline of 14% off a year 

earlier, antaike estimates. According to statistics released by CNIA, China produced 

18,576 tonnes refined tin in Jan.-Feb. this year, down by 15.88% over the same 

period last year. The production in Jan. and Feb. alone was 9,525 tonnes and 9,051 

tonnes, respectively, creating new low since Mar. 2006.  

 

Chinese tin production was heavily affected by the snowstorm in southern China in 

late Jan. to mid-Feb. this year. The power supply was stopped, transportation was 

interrupted. The tin smelters in Chenzhou in Hunan Province, one of the major tin 

producing areas in China, had to halt production and did not resume operation until 

mid or late March. In addition, the smelters in Guangxi and Yunnan had to lower 

production due to the shortage of raw materials. So the domestic supply of tin ingot 

was tight in Q1. 

   

Table 9: Quarterly Production of Refined Tin in 2006-2008 tonne 
 2006 2007 2008 

 Annual Q1 Q2 Q3 Q4 Q1 Q2 

Refined tin 131,000 34,719 36,785 36,001 39,056 30,000 36,000 

 
 

 Chart 5: Monthly Production of Refined Tin in 2006-2008 tonne  

Source: CNIA 
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Breakdown by region, the production in Hunan, attacked by the bad whether, was just 

1,450 tonnes in Jan.-Feb., down by 45.8% year-on-year. The main smelters including 

Yunxiang Mining and Smelting Company, Xianggui Mining and Smelting Company 

and Xianghualing Tin Company began to reduce production in late Jan. and did not 

restart production at the end of Feb. and even in mid Mar. The production in Guangxi 

fell by 38.3% to 2,817 tonnes in the period. The tightness of raw materials supply was 

the major reason. The snowstorm made it difficult to purchase tin concentrate or tin 

scraps. In the mean time, the prices of raw materials rose strongly. Many smelters 

were not able to accept the high price and had to lower production. The production of 

YTC in Yunnan Province was normal. But he provincial output reduced by 7.6% 

year-on-year, which, Antaike estimates, resulted from the two producers relying on 

raw materials purchased outside of the province.  

 

Table 10: Chinese Refined Tin Production in Jan.-Feb. by Province/Region 

tonne 
 Feb. Jan.-Feb. YoY Chn % 

Jiangxi 531 1,571 98.42 

Hunan 250 1,450 -45.80 

Guangxi 1,595 2,817 -38.30 

Yunnan 6,666 12,728 -7.60 

Shanghai 9 9 -84.21 

Inner Mongolia / / / 

Guangdong 259 3,661 / 

Total -- CNIA 9,051 18,576 -15.88 

Sources: CNIA and Antaike 

Import and Export of Tin 

China exported only 307.53 tonnes tin ingot in Jan.-Feb. this year, falling by 91.32% 

sharply, according to statistics released by the China Customs. The export in Feb. 

was 3 tonnes, a historical low.  

 

China began to impose 10% export duty on tin ingot on Jan.1st 2008. The RMB has 

been appreciating continuously. The two factors made it difficult to export. While the 

domestic price rose higher than international price, which also contributed to the low 

export.  

 

The export of other tin products increased by 136.09% year-on-year to 1077.97 

tonnes in the first two months.   

 

China imported 1807.26 tonnes tin ingot in Jan.-Feb. this year, up by 98.58% 

year-on-year, but lower than the previous several months in 2007.  
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Chart 6: Import and Export of Refined Tin in 2006-2008 tonne 

Source: the Customs 

Table 11: Import and Export of Tin and Tin Products in Jan.- Feb.2008 tonne 

Commodity  

Quantity in Feb 

08 

Quantity in 

Jan-Feb 08 

Y-o-Y Value in Value 

in    Jan-Feb 08 

Y-o-Y 

Jan-Feb Feb 08 Jan-Feb 

Import  kg kg % USD USD % 

Refined tin  917,842 1,807,563 98.28 13,896,339 26,900,746 241.01

Tin alloys  258,379 739,760 82.34 2,887,191 6,939,811 -18.93

Tin scraps  
0 0 0 0 0 0

Tin semis  923,052 2,088,653 -3.49 15,765,273 34,553,057 23.88

Export  kg  kg  %  USD  USD  %  

Refined tin  3,000 307,528 -91.32 60,900 4,765,824 -88.25

Tin alloys  149 175 -99.17 587 718 -99.62

Tin scraps  0 0 0 0 0 0

Tin semis  200,350 470,552 -12 3,540,747 8,504,492 36.31

Source: the Customs. 

Consumption 

Chinese economy maintained the rapidly developing trend in 2007 with GDP growth 

rate reaching 11.4%, up by 0.3% compared with 2006. Against this background, the 

Chinese consumption maintained strong. It was estimated that tin consumption in 

China mounted up to 132,300 tonnes, an increase of 10.51% compared with 2006, 

but slower down than that of 17.85% in 2006. The tin consumption in two sectors 

including tin solder and chemicals slowed down in the year.  
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Affected by the recession of the global electronic industry, the growth rate of Chinese 

electronic Industry slowed down. According to the statistic of the Ministry of 

Information Industry, the core business revenue of the above scale enterprise (annual 

sales revenue above 5.0 mln yuan ) was 392.105 trillion yuan in 2007, up by 19.9% 

over the previous year, much lower than the 25.2% in 2006. Accordingly, the 

consumption of tin solder also increased slowly. The peak time for lead free solder 

has passed. Market share of lead free solder was 10% in China in 2004 and 60% in 

2007. Market share of lead free solder was 52% in the world (China excluded) in 2006. 

We estimate the demand for tin from solder sector will remain to grow at around 13% 

in the next few years. 

 

Demand from tinplate sector kept strong in 2007. Many tinplate producers operated in 

full swing and many new production lines commissioned in the year. Around 2.25 mt 

capacity was added in 2007, up by 350kt over that in 2006. Therefore, the demand for 

tin increased by more than 1,000tonnes. Besides, the demand from glass sector also 

saw slightly growth.  

 

But the relatively high price of tin affected the demand from tin chemicals industry a lot. 

There were some substitutes for tin. And the development of new type tin chemicals 

has been restricted. Thus tin consumption in chemicals sector relatively depressed.  

 

Chinese export of electronics declined in Jan.-Feb. this year due to the soft demand 

from western countries. The US economy witnessed recession affected by the sub 

prime debt crisis. Other West economies were also influenced. But the demand from 

domestic market was brisk. According to the statistics released by the Ministry of 

Information, the core business revenue of above scale electronic manufactures (with 

annual sales revenue above 5.0mln yuan) reached 674.5 billion yuan, up by 16.3% 

Y-on-Y, versus to 15.5% in the same period last year.  

 

Breakdown by product-mix, the production of high-class products grew fast while that 

of low-class products grew slower. Details can be seen in the table below.  

 

Backed up by the continuous growing electronics industry, the demand for tin solder 

remained strong in Q1. Tin was sold well to domestic solder producers. Many solder 

producers did not build stock at the end of 2007 due to the highflying tin price and had 

to re-stock after the Spring Festival Holiday although the price was still high. But the 

solder producers said the domestic electronics producers had not stepped out from 

the depression since H2 last year, the sales of solder did not see increase comparing 

with the same period last year. Antaike estimates the solder market will recover after 

May 2008. 
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Table 12: Output of Electronic Products in Jan.-Feb. 2008 thousand 
    Jan.-Feb. 08 Jan.-Feb. 07 YoY Chn %

Mobil phone (GSM CDMA) Piece  94,112 82,343 14.3

SPC exchange Path 5,725 9,877 -42

Base station equipment for mobil comminication Signal path 1,913 1,609 18.9

Telephone Piece  21,275 22,087 -3.7

Fax machine Piece  1,652 1,622 1.8

Tvs Piece  10,539 10,637 -0.9

  Colorful Tv Piece  10,280 9,983 3

     Back projection Tv Piece  1 11 -94.7

     LCD Tv Piece  2,740 1,745 57

  Plasma Tv Piece  212 57 269.3

Video camera  Piece  165 232 -28.9

Microcomputer Piece  19,821 16,149 22.7

Notebook Piece  14,505 10,684 35.8

Server Piece  590 391 50.9

Monitor Piece  15,343 13,166 16.5

LCD monitor Piece  12,749 10,754 18.6

Printer Piece  5,636 7,009 -19.6

Electronic components Piece  91,894,712 70,532,947 30.3

  Chip components Piece  34,469,925 27,573,731 25

CTT Piece  10,097 9,802 3

Semiconductor discrete device Piece  35,488,617 28,066,159 26.4

Semiconductor integrate circuit Piece  6,881,346 6,011,268 14.5

DC Piece  10,163 6,844 48.5

Source: the Ministry of Information Industry  

 

Table 13: New Capacity of Tinplate in China in 2008-2009 

Company 
Capacity 

Time to be commissioned 
Brownfield Greenfield 

Zhong-Yue POSCO (Qinhuangdao)

Tin Plate Industry Co. Ltd  250kt Feb.2008 

Baosteel Group  400kt 2009 

Baosteel Group 200kt  2008 

Hainan Haining  200kt Jun.-Jul. 2009 

Hansteel Hengshui Branch 140kt  Apr. 2008 

Shandong Zibo  90-120kt Early 2008 

Subtotal 340kt 940-970kt  

Total 1,280-1,310kt 

   Source: Antaike 
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Tin demand from tinplate sector is expected to increase fast with tinplate capacity in 

China expanding quickly in 2008. Antaike estimates around 1.3mt capacity will be 

added in 2008-2009,700kt of which will be commissioned within this year, which will 

consume around 2,000tonnes tin.  

Market Balance and Price Outlook 
Table 14: Chinese Tin Market Balance in 2004-2008 tonne 

 2004 2005 2006 2007Jan.-Feb. 2008 2008

Production 108,000 117,000 131,000 144,000 18,576 154,000 

Net export 22,377 15,489 11,124 10,588 -1,500 8,000 

Apparent consumption 85,623 101,511 119,876 133,412 20,076 146,000 

Actual Consumption 89,700 101,400 119,500 132,300 21,000 146,000 

Balance -4,077 111 376 1,111 / /

Source: CNIA, the Customs and Antaike 

Price Outlook 

The price of tin has been continuously rising for two consecutive months since late 

Jan. 2008. After breaching US$20,000 per tonne high, the price will be under the 

pressure of selling in the near future. The price in the next few months will follow the 

movement of other base metals and benefit from the softening of US dollar. 

 

The global supply tightness will be eased. The production from the two important 

producing countries is recovering. Most of the production in China has been resumed 

with the whether turning warm. The supply in China will increase accordingly after 

April. Whilst the rainy season in Indonesia will end gradually. Mines and smelters will 

operate in full capacity. Koba Tin restarted production on Mar.17 and began to export 

tin ingot on Mar.26.  

 

Table 15: Chinese Tin Market Balance in 2004-2008 tonne 

 2004 2005 2006 2007 Jan.-Feb. 2008 2008

Production 108,000 117,000 131,000 144,000 18,576 154,000 

Net export 22,377 15,489 11,124 10,588 -1,500 8,000 

Apparent consumption 85,623 101,511 119,876 133,412 20,076 146,000 

Actual Consumption 89,700 101,400 119,500 132,300 21,000 146,000 

Balance -4,077 111 376 1,111 / /

Source: CNIA, the Customs and Antaike 

 

The consumption will be still under the shadow of US sub prime debt crisis. The 

consumption in western countries will be soft. Chinese demand will remain robust, but 

some electronics producers are under the risk of being closed due to squeezed profit 

or even loss after the new Labor Law came into effect. So the domestic demand will 
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be influenced to some extent.  

But on Chinese market, tin price in the next few months will be under pressure with 

production returning to normal level and consumption affected by gloomy western 

economy. 
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